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Proposed Constitutional Amendment for the State of Colorado
To Authorize the Establishment of Banks Owned by Political Subdivisions of the State
To Be Numbered as Article X, Section 223

WHEREAS, since 1919 the People of North Dakota have owned and benefited from the successful
operation of the Bank of North Dakota, the specific purpose of which has been to provide an in-state
repository for the holding, management: and distribution of the fees and taxes collected from the operation
of the government of North Dakota; and-

WHEREAS, the Bank of North Dakota is limited in its scope and purpose to:-administerbankeharters-and
audits: make funds available for state, city. and county government operations, to benefit the People and

communities of North Dakota, and to provide correspondent banking services for chartered members; and
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WHEREAS, the People of North Dakota have significantly benefited from the Bank of North Dakota
which has paid the state treasurer more than three hundred twenty-five million dollars {$325.000,000)
mitten-from bank profits over the past ten years; and:

WHEREAS. the Bank of North Dakota is attributed with being the cause for the North Dakota economy
topping the list of state economies year after year, and with being the only State that has had a continuous
budget surplus since before the financial crisis of 2008; and while the rest of America has been enduring a
recession, the state of North Dakota has enjoyed the largest budget surplus in its history; and

WHEREAS, the Bank of North Dakota is attributed with being the cause why in 2011 the People of North
Dakota saw almost five hundred $580-million dollars ($300.000.000) returned to them in income and
property tax cuts and will enjoy a thirty percent (30%) decrease in tax liability when combining 2009-2011
tax cuts; and

WHEREAS, the Bank of North Dakota is attributed with being the cause why North Dakota has the
lowest foreclosure rate, the lowest credit card default rate. and the lowest unemployment rate (3.3%) of
any State in the nation; and-

WHEREAS, banks in the state of Colorado are failing at a rate five times greater than banks in other parts
of the United States; and;

WHEREAS, Small small businesses in the state of Colorado have experienced great difficulties in
obtaining necessary capital as a result of the recession that began in 2008 and which result from the
monetary policies of the national banking system under the control of the Federal Reserve System; and

WHEREAS, Mest most or all of the above advantages of a State-Owned Bank can also be realized by a
cCity, Ecounty, or other political subdivision of the state of Colorado by establishing its own bank
modeled on the State Bank of North Dakota;



BNOW - THEREEORE, bBe it eEenacted -by the People of the Sstate of Colorado: asArtieleX—Section-

In the constitution of the state of Colorado, add section 22 to article X as follows:

)
or political subdivision of the state may engage in banking or establish a bank, and may lend money at
interest or at no interest fto promote development and enterprise in the state: and, to promote
any purpose authorized by the laws governing such political subdivision. Any such bank shall have the
same powers and authority of other banks chartered by the State of Colorado, as well as the power
and authority to deposit public revenues and funds in its own bank. gxcept as e\tganded or —l|m|ted by the
legaHyGeneral Assembly,
revenue, income, and assets of such a bank shall not be llmlted nor shall expenditures and management
of its revenue, income, and assets be restricted except upon sound financial and public policy
considerations.  All provisions of this section are self-executing and severable and supersede any
conflicting state constitutional, state statutory, state chartered, or other state or local provisions.

2) Governance of Banks, ‘.‘
(a)  Governance of Banks Established by Statutory Municipalities: In the event a statutory «

municipality of the state establishes a bank, its board of directors shall consist of the Mn mayor, the
Mmunicipal Aattorney, and the chief financial officer of the municipality; ¥, The
capitalization of such bank may include all revenues, funds, and other assets of the ‘municipality that
would normally be deposited or held in a financial institution or designated as collateral by a financial

institution.

{b) Governance of Banks Established by Statutory Counties:; —In the event a statutory +
county of the state establishes a bank, its board of directors shall consxst of gthe—ChiefCcounty
|€commissioner_designated by the county commission,, the Bdjstrict Aattorney, and the chief financial

Authorization of Political Subdivisions to Establish Banks. Any cgurlgy,_mu_nicipaligy,_j._
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officer of the countyCeounty-Auditer. The capitalization of such bank may include all revenues, funds, and
other assets of the county that would normally be deposited or held in a financial institution or
designated as collateral by a financial institution.

(c} me -
rule municipality establishes a bank, its board of directors shall consist of at least three elected officials, to
consist of the chief executive officer of said municipality (the mayor or equivalent) and two others to be
determined by the enabling legislation.

(d)
county establishes a bank, its board of directors shall consist of at least three elected officials, to be
determined by the enabling legislation.

{e) Governance of Banks Established by Political Subdivisions other than Cities and/or <.,
Counties;, In the gvent a political subdivision that is not a municipaljty or county establishes a bank, j
board of digectors shall consjst of at least three elected officials, to be defermined by the gnabling

legislation.

(0}
County; In the event a poljtical subdivision that is both a cjty and a county establishes a bank, jts
board of directors shall consjst of at least three elected officials, to be determined by the enabling
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city and a county may be capitalized by the same means avallab]e to. and subject to the same minimums
prescribed forte banks that are privately owned, owned by publicly held corporations, or chartered by this
state or the UnitedA States Such means may include bonds tax revenues, funds, and other assets of "the
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Colorado Banking Board and the Colorado Commissioner of Financial Services for the oversight of banks | [
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minimum capuz\llzalton regmrements mayv degostt their rev enues and funds in banks estdblxshed bv other
political subdivisions of the Sstate of Colorado and/or a bank established by the Sstate of Colorado.

(4 Insured Deposits of Banks Established by Any Political Subdivision: Banks
established by statutorv municipalities, statutory counties. home rule manicipalities, home rule counties.
political subdivisions of the state other than cities or counties. and political subdivisions that are both a
city and a county may forego FDIC insurance and self-insure their deposits. the debts and obligations of
such banks being backed by the full faith and credit of the political subdivision.




