Be it Enacted by the People of the State of Colorado:

£ CTATE

to read:

SECTION 1. 39-29-101 (3), Colorado Revised Statutes, is amendi

39-29-101. Legislative declaration. (3) It additionally is the intent of the general
assembly that a portion of the revenues derived from such a severance tax be used by the
state for public purposes, that a portion be held by the state in a perpetual trust fund, and
that a portion be made available to local governments to offset the impact created by
nonrenewable resource development, THAT A PORTION BE MADE AVAILABLE TO PROMOTE
THE DEVELOPMENT OF RENEWABLE ENERGY SOURCES AND ENERGY CONSERVATION
PROGRAMS. AND THAT A PORTION BE MADE AVAILABLE TO PROMOTE THE ACQUISITION AND
PRESERVATION OF LAND AND WATER RESOURCES TO PROTECT WILDLIFE HABITAT AND FOR
OTHER PUBLIC PURPOSES.

SECTION 2. 39-29-103, Colorado Revised Statutes, is amended to read:

39-29-105. Tax on severance of oil and gas. (1) (ab) In addition to any other
tax, there shall be levied, collected, and paid for each taxable year commencing prior

teon or after January 1, 20002000, BuT PRIOR TO JANUARY 1, 2009, a tax upon the gross
mcome eferude-oilnatural-sascarbon dioxider-and-attributable to the sale of oil and gas

severed from the earth in this state; except that oil produced from any wells that produce
tenfifteen barrels per day or less of erude-oil well

and gas produced from wells that
produce ninety mmmﬂm&mmmgg@m for the average of all
producing days for such oil or 2as production during the taxable year shall be exempt

from the tax. Nothing in this paragraph (ab) shall exempt a producer of oil and gas from
submitting a production employee report as required by section 39-29-110 (1) (d) (I). The
tax for’eFH‘ée‘Gik—Hﬂ%Hfanas,—eafbeﬂ-éie*jéera{ﬂ oil and gas shall be at the following
rates of the gross income:

Under $25,000 2%
$25,000 and under $100,000 3%
$100,000 and under $300,000 4%
$300,000 and over 5%

(b1) {¢) IN ADDITION TO ANY OTHER TAX, THERE SHALL BE LEVIED, COLLECTED,
AND PAID FOR EACH TAXABLE YEAR COMMENCING ON OR AFTER JANUARY 1, 2060
FANTARYI-2009, A TAX UPON THE GROSS INCOME ATTRIBUTABLE TO THE SALE OF OIL AND
GAS SEVERED FROM THE EARTH IN THIS STATE; EXCEPT THAT OIL PRODUCED FROM ANY
WELLS THAT PRODUCE FIFTEEN BARRELS PER DAY OR LESS OF OfL. AND GAS PRODUCED
FROM WELLS THAT PRODUCE NINETY THOUSAND CUBIC FEET OR LESS OF GAS PER DAY FOR
THE AVERAGE OF ALL PRODUCING DAYS FOR SUCH OIL OR GAS PRODUCTION DURING THE
TAXABLE YEAR SHALL BE EXEMPT FROM THE TAX.. NOTHING IN THIS PARAGRAPH (B}
SHALL EXEMPT A PRODUCER OF OiL AND GAS FROM SUBMITTING A PRODUCTION EMPLOYEE
REPORT AS REQUIRED BY SECTION 39-20-110 (1) (D) (I). THE TAX FOR GIL AND GAS SHALL
BE AT THE FOLLOWING RATES OF THE GROSS [NCOME
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39-29-108. Allocation of severance tax revenues_— definitions - repeal. (2) (a)

Of the total gross receipts realized from the severance taxes imposed on minerals and

mineral fuels under the provisions of this article after June 30, 1981, EXCEPTING THOSE
REVENUES LEVIED, COLLECTED, AND PAID BY OPERATION OF SECTION 39-29-105 (1) (b}oN
-gterJune 30198 JaNuaRy1.-2009 -€), fifty percent shall be credited to the state

TLENTOITOTUUTT

severance tax trust fund created by section 39-29-109, and fifty percent shall be credited
to the local government severance tax fund created by section 39-29-110.

(b) OF THE REVENUES RECEIVED BY OPERATION OF SE SECTION 39-29-105 (1} (be):
(I) TWENTY-FIVE PERCENT OF SUCH REVENUES SHALL BE APPROPRIATED-AND
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W%W%@mmmm THE STATE SEVERANCE TAX

TRUST FUND PURSUANT TO SECTION 39-29-109:
(1) TWENTY-FIVE PERCENT OF SUCH REVENUES SHALL BE APPROPRIATED-AND

DI TRIBETED-FO-COUNHES-OR- MUNICIPALITIES-OF FHE S TATE THROUGHC CREDITED TQ THE
LOCAL GOVERNMENT SEVERANCE TAX-FREST FUND PURSUANT TO SECTION 39-20-] 104
(c.5);

(HT) TWENTY PERCENT OF S$UCH REVENUES SHALL BE &H‘RGP{WEE—“PG—PW\@
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THE C1EAN ENERGY FUND PURSUANT TO SECTION 24-75-1201. C,R.S,;

(IV) TWENTY PERCENT OF SUCH REVENUES SHALL BE APPROPRIATEDCREDITED TO
THE LANS-CONSERVATION-FEUNBLAN NSERV, N FUND ESTABLISHED [N SECTION 30-

29-308-5108.7 FOR THE PURPOSES SET FORTH THEREIN: AND

(V) TEN PERCENT SHALLBE APPROPRIATED-AND DISTRIBUTED TO-COUNTIES-OR
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HE LOCAL GOVERNMENT SEVERANCE
CHIN SECTION 39-29-110 (1} {b) (I).

SECTION 4. 39.20- 4—}&! 10(1)(¢.5), Colorado Revised Statutes, 1s amended,
¢ said 39-29-110 is further amended BY THE ADDITION OF A NEW

39-29-110. Local government severance tax fund — creation — administration

~ energy impact assistance advisory committee createds — definitions — repeal. (1)

(¢.5) EXCEPT AS SPECIFIED IN SUBSECTION (5).QF THIS SECTION, for any state fiscal vear
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commencing on or after July 1, 2007, state severance tax receipts credited to the local
government severance tax fund shall be distributed as follewfollows:

(1) Seventy percent of the receipts and income shal] he distributed to political
subdivisions in the manner specified in paragraph (b) of this subsection (1): and

(IT) Thirty percent of the receipts and income shall be distributed or loaned to
counties or municipalities in the manner specified in paragraph (¢) of this subsection (1).
(5) ©NEQNE HUNDRED PERCENT OF THE REVENUES RECEIVED AND CREDITED TO
sl

ITHE LOCAL GOVERNMENT SEVERANCE TAX FUND BY OPERATION OF SECTION 39-29-108%
(2) (b) (V) SHALL BE DISTRIBUTED TO COLNEIES AND-MENCHALTES O FFHE-STATE INFHE

SECTION 5. Article 29 of titie 39, Colorado Revised Statutes, is amended BY
THE ADDITION OF A NEW SECTION to read:

39-29-108:5:108.7. Land Conservation Fund. (1) THERE 1S HEREBY CREATED
THE EAND-CONSERVATION-ELNDL. NSERY. MFUNB. TO BE ADMINISTERED AND
OVERSEEN BY THE STATE BOARD OF THE GREAT OUTDOORS COLORAPOCOLORADO TRUST
FUND CREATED BY SECTION 6 OF ARTICLE XXVI] OF THE STATE CONSTITUTION. REVENUES
DEPOSHED-INFHE-LAND-CONSERVATION EUNDCREDIT ND CONSERV N
ELND SHALL BE USED FOR THE EXCLUSIVE PURPOSE OF MAKING COMPETITIVE GRANTS TO
COUNTIES, MUNICIPALITIES, OTHER POLITICAL SUBDIVISIONS OF THE STATE, THE
COLORADO BrASIONDIVISION OF WHEDEHFE;WILDLIFE, THE COLORADO STATEDIVISION
QF PARKS AND OUTDOOR RECREATION, AND NONPROFIT LAND CONSERVATION
ORGANIZATIONS FOR ACQUISITION OF LAND OR INTERESTS IN LAND AND, TO THE EXTENT
ACQUIRED WITH SUCH FUNDS TO ASSIST WiTH STEWARDSHIP OF LAND OR INTERESTS IN
LAND, THAT WILL PRESERVE NATIVE WILDLIFE HABITAT, RIVER CORRIDORS, WORKING
FARMS OR RANCHES, URBAN PARKS AND OPEN LANDS, AND OPEN SPACE AND NATURAL
AREAS OF STATEWIDE SIGNIFICANCE.
(2) TuEe i : :

L AR
LER R ¥ 0 'y ey s

XN L O T TIA 4T
p 'y £

VT EE

COLORADOQ TRUST FUND SHALL HAVE THE DISCRETION TO DIRECT THAT ANY PORTION
OF AVAILABLE REVENLES BE REINVESTED IN THE LAND CONSERVATION FUND AND NOT
EXPENDED IN ANY PARTICTULAR YEAR.

SECTION 6. 33-60-107, Colorado Revised Statutes, is amended to read:

. "'1 } tate | di e Ureal ot ] I 0 4 1] L iuna. Bl
STATE BOARD OF THE GREAT OUTDOORS COLORADO TRUST FUND SHALL HAVE THE
EURTHER POWERS TO ADMINISTER AND OVERSEE THE LAND CONSERVATION FUND
ESTABLISHED BY SECTION 39-29-108.7. C.R.S.
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