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‘Be it Enacted g&g%&g&n&? tate of Colorado:

SECTION 1. 39-29-101 (3), Colorado Revised Statutes, is amended to read: . Deleted:

: Deleted: Initiative 1€

39-29-101. Legislative declaration. (3) It additionally is the intent of the general : | Deleted: ¢

assembly that a portion of the revenues derived from such a severance tax be used by the | Deleted: c
state for public purposes, that a portion be held by the state in a perpetual trust fund, ard
that a portion be made available to local governments to offset the fmpact created by

nonrenewable resource development, THAT A PORTION BE MADE AVAILABLE TO THE STATE
EDUCATION FUND, THAT A PORTION BE MADE AVAILABLE FOR KINDERGAR TEN THROUCGL .- Deleted: K-12
TWELITH GRADE PUBLIC SCHOOLS CAPITAL CONSTRUCTION, AND THAT A PORTION BE MADE

AVAILABLE FOR HIGHER EDUCATION CAPITAL CONSTRUCTION,

Deieted‘ {1} (a}and (b}

SECTION 2. 39-29-105, Colorado Revised Statutes, js amended to read; e

39-29-103. Tax on severance of oil and gas,(1) (a) In addition to any other tax, there | Deleted:

shall be levied, collected, and paid for each taxable year commencing prior to fanuary-1;

2006 JANUARY 1, 2008, a tax upon the gross income gt - natire ; B _ .-~ Formatted

ioxiderand ATTRIBUTABLE TO THE SALE OF oil and gas severed from the earth in this -1 Formatted

state; EXCEPT THAT OLL PRODUCED FROM ANY WELLS THAT PRODUCE FIFTEEN BARRELS PER ! Formatted

DAY QR LESS OF OIL AND GAS PRODUCED FROM WELLS THAT PRODUCE NINETY THOUSAND ‘

CLBIC FEEY OR LESS OF GAS PER DAY FOR THE AVERAGE OF ALL PRODUCING DAYS FOR

SUCH DL OR GAS FRODUCTION DURING THE TAXABLE YEAR SHALL BE EXEMPT FROM THE

from-the-tax. Nothing in this paragraph (a) shall exempt a producer of oil and gas from

submitting a production employee report as required by section 39-29-110 (1Y (d) (I). The

tax for crude oil, natural gas, carbon dioxide, and oil and gas shall be at the following

rates of the gross income:
o I - Deleted: Under 2500035
Under $23,000 2% e e
525,000 and ynder $100.000 3% | UNDER $300,000 0%
$100.000 and under $300.000 4%
$300,000 and over 5%

(b) In addition to any other tax, there shall be levied, collected, and paid for each taxable
year commencing on or after January1-2000 JANUARY 1, 2008, a tax upon the gross
income attributable to the sale of oil and gas severed from the earth in this stater-excenpt
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. Nothing in this paraaph (b} shali exemp a producer of oil and
gas from submitting a production employee report as required by section 39-29-110 (1)
(d) (1. The tax for oil and gas shall be at the fotlowing rates of the gross income:
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| $300.000 and over . . . 5%
0000 and over . . 3%

(1} LINDER THREE HUNDRED FHOUSAND ROLLARS SHALLBEEXEMPTLAND {Formaed T
(1, THREE HUNDRED THOUSAND DOLLARS AND OVER SHALL BE FIVE PERCENT OF MHE .| Formatted ;
ENTIRE GROSS INCOME., T
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. _..---'} Deleted: SECTION 3. 39-29. 105 2y
0. 20- 105, Tax om Sevoraron foi () (5, Colorado Revid ) |
39-29-105. Tax on severance of oil andgas(2) S qmintrih ]
N . . Deleted: ]
f8),With respect to e chatural dioxidecand oil and gas, there shallbe - : )

allowed, as a credit against the rax computed in accordance with the provisions of
paragraph (a) of subsection (1) of this section for each taxable vear commencing prior to

of all ad valorem taxes assessed during the taxable vear in the case of accrual basis
taxpayers or paid during the taxable vear in the case of cash basis taxpavers u on eryde

i FON oil and gas leaseholds and leasehold interests and oil
and gas royalties and rovalty interests for state, county. municipal, school district, and
special district purposes, except such ad valorem taxes assessed or paid for such purposes
upon equipment and facilities used in the drilling for, production of, storage of and
Dipeline transportation of QIL AND GASerude-oil natun ; -dioxi
However, no credit shall be allowed for i NEGAS @
PRODUCTION THAT IS EXEMPT FROM THE STATE SEVERANCE TAX PURSUANT TO SUBSECTION -
(L) OF THIS SECTION, & Bt-proguceten-borrels-per-dav-arloss.-of ormida o he
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..-+"| Deleted: SECTION 4, 39.29- 105, i
e e | Colorado Revised § s amended |
. . by the addition of a new subsection to
39-29-105. Tax on severance of oil and gasy(3) THE PROCEEDS OF THIS TAX AND { read:

INVESTMENT INCOME RECEIVED IN ACCORDANCE WITH THE PROVISIONS OF PARAGRAPH (D) " { Datetods 5
CESLBSECTION (1) QE 16118 SECTION THEREON SHALL BE COLLECTED AND SPENT BY 11~ 4
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STATE AS A VOTER-APPROVED REVENUE CHANGE WITHOUT REGARD TO ANY SPENDING ! Deleted: CoLORADO

LIMITATION CONTAINED WITHIN SECTION 20 OF ARTICLE X OF THE STATE CONSTITUTION, -+ | Deleted: :
OR ANY OTHER LAW, AND WITHOUT LIMITING IN ANY YEAR THE AMOUNT OF OTHER . Detated: tvcert
REVENUE THAT MAY BE COLLECTED AND SPENT BY THE STATE OR ANY DISTRICT,AND THAT - P
REVENUE COLLECTED FROM THIS TAX SHALL BE INCLUDED IN THE EXCESS STATE REVENUES .~ ue.emd' :
CAP PURSUANT TO SECTION 24-77-103.6, CR.S, o LonoRARe
...... : . - Deteteds sven

SECTION 3. 39-29-108 (2), Colorado Revised Statutes, is amended fo read, _ ' Deleted: TaTuTes
39-29-108, Allocation of severance tax revenues(2) (a) Of the total gross receipts L peleted: s )
realized from the severance taxes imposed on minerals and mineral fuels under the " "1 Defeted: and a new subsection is added |
provisions of this article EXCEPTING THOSE REVENUES RECEIVED BY OPERATION OF 39-29- . Deleted: § o
105(1)(b) ON AND after June-30-408+ JANUARY 1, 2008, fifty percent shall be credited to . Deleted: (1
the state severance tax trust fund created by section 39-29-109, and fifty percent shallbe -

. . 2 Deleted: §
credited to the local government severance tax fund created by section 39-29-110. e
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{b) OF THE REVENUES RECEIVED BY OPERATION OF 39-29-105 (1) [b): e . " Deieted: () and

Formatted

; Deleted: ¢a) and
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‘ ! Deleted: arrroPrIATED
. Deleted: 1o

(1) TWENTY-THREE PERCENT OF SUCH REVENUES SHALL BE JEPOSIEEIL IN THE CAPITAL .
CONSTRUCTION EXPENDITURES RESERVE ESTABLISHED IN SECTION 22-54-117 (1.5), CR.S,,, -

FOR THE PURPOSES SET FORTH THEREIN; i

(11} FIFTEEN PERCENT OF SUCH REVENUES SHALL BE DEPOSITED IN THE STATE EDUCATION | E
FUND CREATED PURSUANT TO SECTION 17 OF ARTICLE IX OF THE §TATE CONSTITUTION; .~

""" 2" Deleted:
(111) FIFTEEN PERCENT OF SUCH REVENUES SHALL BEDEPOSITED IN THE CAPITAL L DStetedt CLoRAD0
DEPOS ¥ i

CONSTRUCTION FUND CREATED PURSUANT TO SECTION 24-75-302, CR S, FORTHE .~ Deletedievsw =~

PURPOSES SET FORTH THEREIN; v Deleted: Taturss ]
| Peleted: ok any suCCESSOR RESERVE, |

(IV) TWENTY-THREE PERCENT OF SUCH REVENUES SHALL BE APPROPRIATED AND
DISTRIBUTED TO IHE LOCAL GOVERNMENT SEVERANCE TAN TRUST FUND ESTABLISHED BY
39:29-110,FOR THE PURPOSES SPECIFIED IN SUBSECTION (3) THE REOFLAND

-! Deleted: apPROPRIATED TO

* Deleted: CoLorano

I S Deleted: arrropriaTED TO
(V) TWENTY-FOUR PERCENT OF SUCH REVENUES SHALL BEDLPOSITED INTHE GENERAL 31 7 pere .
FLND AND DISTRIBUTED AS MAY BE DETERMINED BY THE GENERAL ASSEMBLY. SR -

Deleted; svisen
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-1 Deleted: or any succrssor rusD,
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SECTION 4. 39-29-110, Colorado Revised Statutes. is amended to read:

39-29-110. Local gsovernment severance fax fund — creation — administration —

energy impact assistance advisory committee created, ... i, Formatted
(1) (b) (D EXCEPT AS SPECIFIED IN SUBSECTION (3), eighty-five percent ot the funds from . Formatted
the local government severance tax fund shall be distributed to those political “ 0T Deleted: COUNTIES AND
subdivisions socially or economically impacted by the development. processing, or " MUNITIPALITIES SOCIALLY OR
N . . . . L . . . oo ECONOMICALLY IMPACTED BY THE
energy conversion of minerals and mineral fuels subject to taxation under this article and =~ -0 | DEVELOPMENT, PROCESSING, CR ENERGY
used for the planning, construction, and mainfenance of public facilities and for the ;1 CONVERSION OF THE NONRENEWABLE
PR . . . o . . . - . . - NATURAL RESOURCES OF OIL AND GAS ;
provision of public services. Such funds shall also be distributed to political subdivisions * L PURSUANT TOSECTION 39-29-1167 17
to compensate them for {oss of property tax revenue resulting fiom the deduction of 7 Formatted
:seyerance taxes pard i the deterinination of the valuation for assessment of producing " Deleted: ArrrormiaTen
MINes. Y
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() EXCEPT AS SPECIFIED IN SUBSECTION (3). an amount equal to fifieen pereent of said .. i Formatted
gross receipts credited to the fund shall be distributed to counties or municipalities on the

basis of the proportion of employees of the mine or related facility or crude oil, natural

gas. or oil and gas operation who reside in any such county's unincorporated area or in

any such munigipality to the total number of employees of the mine or related facility or

crude oil, natural gas, or 0il and gas operation. Such distribution shall be made on the

basis of the report required in paragraph (d) of this subsection (1)

(3) ALL REVENUES RECEIVED BY OPERATION OF 39-29-108 (2) (b) (IVISHALLBE .| Formatted
DISTRIBUTED TO COUNTIES AND MUNICIPALITIES SOCIALLY OR ECONOMICALLY IMPACTED - | Formatted
BY THE DEVELOPMENT, PROCESSING. OR ENERGY CONVERSION OF THE NONRENEWABLE N
NATURAL RESOQURCES OF OIL AND GAS FOR THE PURPOSES SPECIFIED IN PARAGRAPH (C') OF

SURSECTION (1Y,
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